Designed
to Shake
Things Up

Qualified Small Business Stock
An important tax benefit for Seismic shareholders*

WHAT YOU NEED TO DO
- Buy shares directly from the company, at first issue (now)
- Buy when the company Net Asset Value (NAV) is less than $50,000,000 (now)
- To qualify for the full benefit, hold your shares for five years or more
- Shorter hold periods may qualify for a reduced benefit
- Consult your tax or investment advisor about your individual situation
THE BENEFIT YOU RECEIVE
- When you sell your shares after the holding period,
the QSBS creates a federal capital gains taxes exemption
- Likely the exemption also applies to state capital gains taxes
- The benefit does not apply to dividends or distributions,
which are taxed as regular income
WHAT WE HAVE TO DO
- Avoid operating in prohibited businesses such as banking and farming
- Maintain certain ratios of companies we control vs investments that we don’t control
- Value our companies periodically in order to establish that ratios are being maintained
*Seismic Capital and its affiliates do not provide tax advice. Please consult your own advisor.

QSBS - Savings Example
Significant Savings on Significant Gains

Typical Stock Trade
Basis

QSBS Stock Trade

$100,000

$100,000

$10,000,000

$10,000,000

Gain

$9,900,000

$9,900,000

Federal Capital Gains Tax*

$1,980,000

$0

Realization

$8,020,000

$10,000,000

Price at Sale

* Assumes top Federal capital gains tax rate of 20%
The QSBS enhancement is only on capital gains, not dividends or distributions. They are taxed as ordinary income.
Seismic Capital and its affiliates do not offer tax advice; consult your tax advisor.

QSBS Stacking

Shielding more than 10x or $10 million is possible
Example
Claudia buys $10,000 worth of QSBS when the company launches.
By the time of the IPO, the shares are worth $25 million.
When Claudia Sells All Her Shares

Straight Sale
Under QSBS provisions, she pays no tax on the first $10 million of gains.
She pays capital gains taxes on the rest, so approximately $3 million goes to
taxes. Claudia nets $22 million after taxes.
Continuing Control Sale
Claudia wants to maintain control of the $15 million after the initial $10 million benefit.
She divides the remaining amount, and puts up to $10 million in a Charitable Remainder
Unitrust, and the rest in a second CRT. She maintains control and has access to the capital.
Claudia and the CRTs pay zero federal tax, so she effectively nets $25 million.
Gifts
Claudia decides she wants her children to have the remaining funds. She can give them the shares directly, and they
can sell the shares (up to $10 million each). Or she can put the shares in “non-grantor trusts” for the kids’ benefit and
then the trusts can sell post-IPO. Claudia and her kids (or the non-grantor trusts) pay zero federal tax, so she effectively
nets $25 million.

QSBS Packing … mostly for early-stage company founders; difficult to implement for passive investors.

About Seismic - Capital Formation
Goals

Results

Welcome investors at all
income levels

Investors at all levels welcomed – Institutions, Family Offices,
High Net Worth, Accredited Investors, Non-Accredited investors.
Our private placement for $50mm is designed for Institutions,
Family Offices, High Net Worth and Accredited Investors.
Our SEC—qualified Reg A offering for $49mm is designed for
Accredited Investors and Non-Accredited Investors.

Never put ourselves ahead of
our investors

Only when the investors win does the management team win.
Everyone involved with Seismic owns the same class of shares.

No Capital Calls.
No Fees.
No holding period.

No capital calls - ever.
No fees at all – not for AUM, closings or anything else.
All our shares are freely tradeable. We impose no restrictions.

Create multiple sources of
income for investors

At least three are possible: distributions from sales of companies
or IPOs, dividends from cash flow, tax-protected gain on sale of
stock.

Create beneficial tax structure

Seismic’s Qualified Small Business Stock is exempt from capital
gains taxes on sale in most cases, when certain conditions are met.

Produce venture capital level
returns

Our diversified strategy of investing in early-stage groundbreaking companies is designed specifically for VC-level returns.

For Investors - Offerings Available
Designated Audience

What’s available

Private Placement Offer 1 for

Minimum investment $250,000.
- Shares at $5.00 per share.
- Includes three-year warrants to purchase
additional shares.
- Qualified Small Business Stock for tax
protection.

Institutions, Family Offices, High Net
Worth Investors, Accredited Investors

OFFER 1

Sold by private placement

Raising $50mm total with Offer 2

Contact Alice Neuhauser, CFO, at
apn@seismic.company
Private Placement Offer 2 for

REG A OFFER

OFFER 2

High Net Worth Investors, Accredited
Investors
Sold by private placement

Minimum investment $50,000.
- Shares at $5.00 per share.
- Qualified Small Business Stock for tax
protection.

Raising $50mm total with Offer 2

Contact Alice Neuhauser, CFO, at
apn@seismic.company

Regulation A Offer for

Minimum investment $1,000.
- Shares at $5.50 per share.
- Qualified Small Business Stock for tax
protection.

Accredited Investors and
Non-accredited Investors
SEC-qualified offering

Raising $49mm separate from Offers 1 & 2

Shares available directly through our website:
https://seismic.company/investoroffering/

Recent and Upcoming News
Now is a good time to invest:
We are about to announce our first two
investments – covering the fields of online
gaming, wireless network infrastructure,
and business salesforce motivation.
All our companies meet or exceed our Values
Statement criteria.
Shortly we expect to announce an anchor
institutional investor.

Thank you!
Invest in our private placement by contacting
Alice Neuhauser, CFO, apn@seismic.company
Invest in our Regulation A SEC-qualified offering by going to our website
https://seismic.company/investoroffering/
Reach the investment team by emailing invest@seismic.company or calling
424.512.2200.
Become a Seismic company by contacting
Eric White, President, ebw@seismic.company
Key Seismic Contacts
Steven Weinstein, CEO
Eric White, President
Alice Neuhauser, CFO
Yann Geron, Chief Legal Officer

spw@seismic.company
ebw@seismic.company
apn@seismic.company
yg@seismic.company

Safe Harbor Notice
This presentation and other written or oral statements made from time to time by representatives of Seismic Capital Company and its affiliates, may or do contain “forwardlooking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934. Forward-looking
statements reflect the current view about future events. Statements that are not historical in nature, and which may be identified by the use of words like “expects,” “assumes,”
“projects,” “anticipates,” “estimates,” “we believe,” “could be,” "future" or the negative of these terms and other words of similar meaning, are forward-looking statements.
Such statements include, but are not limited to, statements contained in this presentation relating to our expected sales, cash flows and financial performance, business,
business strategy, expansion, growth, products and services we may offer in the future and the timing of their development, sales and marketing strategy and capital outlook.
Forward-looking statements are based on management’s current expectations and assumptions regarding our business, the economy and other future conditions and are
subject to inherent risks, uncertainties and changes of circumstances that are difficult to predict and may cause actual results to differ materially from those contemplated or
expressed.
We caution you therefore against relying on any of these forward-looking statements. These risks and uncertainties include, but are not limited to, those risk factors discussed
separately in our executive summary, which we will make available upon your request. Should one or more of these risks or uncertainties materialize, or should the underlying
assumptions prove incorrect, actual results may differ significantly from those anticipated, believed, estimated, expected, intended or planned. Important factors that could
cause actual results to differ materially from those in the forward looking statements include: a continued decline in general economic conditions nationally and
internationally; decreased demand for our products and services; the ability to protect our intellectual property rights; impact of any litigation or infringement actions brought
against us; competition from other providers and services; risks in product development; inability to raise capital to fund continuing operations; changes in government
regulation, the ability to complete customer transactions and capital raising transactions. Factors or events that could cause our actual results to differ may emerge from time
to time, and it is not possible for us to predict all of them. We cannot guarantee future results, levels of activity, performance or achievements. Except as required by
applicable law, including the securities laws of the United States, we do not intend to update any of the forward-looking statements to conform these statements to actual
results. All forecasts are provided by management in this presentation and are based on information available to us at this time and management expects that internal
projections and expectations may change over time. In addition, the forecasts are entirely on management’s best estimate of our future financial performance given our
current contracts, current backlog of opportunities and conversations with new and existing customers about our products. IN ADDITION, THE FORECASTS ARE BASED
ENTIRELY ON MANAGEMENT’S BEST ESTIMATE OF OUR FUTURE FINANCIAL PERFORMANCE GIVEN OUR CURRENT CONTRACTS, CURRENT BACKLOG OF
OPPORUTNITIES AND CONVERSATIONS WITH NEW AND EXISITING CUSTOMERS ABOUT OUR PRODUCTS.
CONFIDENTIAL INFORMATION
All information contained in or disclosed in this document, hereinafter called ‘Confidential Information”, is proprietary to us. By accepting the material, the recipient agrees
that this Confidential Information will be held in confidence, and will not be reproduced or transferred, either in whole or in part, without our prior written permission. The
recipient agrees that it will not disclose to any third party or use any Confidential Information disclosed to it by us except when expressly permitted in writing by us. Recipient
also agrees that it will take all reasonable measures to maintain the confidentiality of all Confidential Information in its possession or control. This overview is delivered solely
as reference material with respect to our company. This document shall not constitute an offer to sell or the solicitation of an offer to buy securities in our company in any
jurisdiction. The information herein is based on data obtained from sources believed to be reliable.

